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I +think that in mming years the Chinese government can bhe dlvorced from the
USSR's economic, nilitary snd political hold. Among the Chinese people there
is a traditional friendship for the US and a traditional emmity toweard the USSR.
I have seen a.nd. ‘heard, even under the Communists, so meny expressions of hatred
towerd the USSR from civilians, Communist soldlers end businessmen that I em
convineed the average Chinese is sntli-USSR. Now (195’4-) the Chinese people live
in cowed subjection to a pro-USSR regime, for which they have nothing but fear.
This simply means that renewing pro-US sentiment emong the people will be easy
if they can be reached; to renew it with the regime will be much less easy.

It is my strong opinion that “to reach these people the US should initiate
direct trade with China. This would be the best method of divorcing them from
ther hold of the USSR. I know that Chinese are excellent businessmen and very
sharp traders, With them, business would come before any political alleglence.
Re~-establishment of trade will re-establish busliness tles, then culturel tles,
then win thelr friendship; not soon, but eventually. US goods can outperform,
outsell, and undersell goods from the USSR under slmost any circumstences. The
Chinese would quickly realize this. While I was in Chinasafter the Communists
took over (1949-1951), time efter time many of my business friends told me that
they were paying twice too much for everything they bought from the USSR. That
rankled them, especially as they hed no alternative.. Trade with the US can meke

~them less dependent on the USSR. The U8 can give them furthen proof through

its goods that the USSR is a second-rate producer of such goods. The Chinese
want to.be proud of their own country and free from being overshadowed by
anyone, the USSR included. If the US can lessen thelr dependence on the USSR,
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it can give them more power to bresk theilr bonds with that country. But the
main point is that the Chinese businessmen is a sherp trader. IT the
opportunity for profitable trade is presented to him, he is going to do every-
thing he possibly cen to do business with the originator of that opportunity.

3« Another asdventage of opening trsde relations is that this action would re-
establish contact and association with the meny still pro-US Chinese. It
would meke them feel less isolated and give them courasge and a reason for their
pro-US sentiment before the unending anti-US propegende mekes them lose hope.
Furthermore, it would provide st least a limited access to information about
the situation inside China, 6 thet the US could better understand what to do
to further promote commerce and friendship. Y

4, I do not think the US should recognize China nor allow her in the UN, certainly
not at present. I feel thaet the worst kind of Communist politicians like Chi
are in control or are very strongly influencing the control of China at present.
Fallure to obtain recognition and failure to obtain a seat in the UN have been
the cause of e continued loss of face to this regime. Lass of face is serious
in the Oriemt. Perhaps in the future s if trade progresses, recognition might
be offered to bring in a more pro-US govermment in plece of the present one.

If Chine finds the USSR camnot. obhain s UN seat for her, some other mesns will
proba’bly be sough’b +0 achisve this wox'ld. e,ccepta.nce. . . .

5. If trads i8 ‘rvenewed with Ghina, there sre possible other steps that might .
diverce China from dependence on': ‘the: USSR@ It might “be possible in the neme
of 'aiding trade” or some such purpose to furnish technical ability to help
China, aconomicauy, such &s agricmltural re:t‘oms, d.evelopmﬁnt of -waber  power, .
jrrigation, e'bc& These things:would build. -more! friehdship between the US: end
China. instead of between the USSR end China. The Chinese are: smairt enough’ o
teke advantege of the country:which: cen. benefit them most and offer -them the
dost- independences  Gradwally perhaps. 8- less, USSR-oriented and, & more Us«+. -
friesdly government would:be: pogaihle and a leaa ‘dependent re],atn.onship ex:,st
between: Ching and the USSR:
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CHIUNLB G5 Rad, Promiscy the CRInese people. DA&L GRe Up. Would Invedes The . B
regine had based the hate-the-US propaga.nda on this thesls: end kept. the peeple
keyed up:in! this expectations: When: month efter month “this- invesion failed to
meterialize, many Chinese ‘became canviiced  thet the Cofmunists were llars. of.
dourse,, they ‘dared not. express thls openly, but they felt it. That: WB.S ‘serious
loss of face for the regime. It-seeméd. to me remarkebly wise thet in'spite of
811%%he provocetions’ the Chinese gave; the US ‘cerried out: tHis policys -As. ,long
as the US refuses Lo invade or attack, the Communists are- serlously hampered

.- 1n their ha.te—-‘bhe -Us propage,nda.. B
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